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Price relationship of homogenous commodity in spatial market depends on several
factors. This study tested the long and short run price relationship in palm oil, palm kernel
oil, groundnut oil and shell groundnut markets in South South region of Nigeria.
Monthly. prices of these commodities in rural and urban markets were extracted from
quarterly publications of Akwa Ibom State (one of the states in the region) Agricultural
Development Programme (AKADEP). The study covers the period from January 2004 to
June 2015. The study used the Engle Granger (1987) and Enders - Siklos (2001)
methodologies to verify the symmetric and asymmetric price relationships between the
‘rural price and its corresponding downstream price alone the food chain in each of this
commodity. The result confirmed significant short and long run integrations between the
upstream and downstream market prices in palm oil, groundnut oil and shell groundnut in
the region. However, there was no evidence of long run stability in palm kernel oil market
in the region. The study also discovered that, the rural price equilibrium in the long run
followed symmetric adjustment with respect to urban price in palm oil, groundnut oil and
shell groundnut. There was no evidence of asymmetric price transmission in these
commodities. The symmetric price adjustment was not instantaneous, while the
coefficient of market integration showed consistent positive impact in both short and
long runs. Based on these results and to achieve more efficiency in agricultural
commodity marketing in the region, it is reccommended that, government should strive to
improve the existing marketing infrastructure in the region. Also, activities of market
unions should be moderated in order to further reduce transaction cost and activities of
intermediary agents in the marketing chain. Finally, there is an overwhelming need to
establish information centers on agricultural commodity prices in the region.
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INTRODUCTION

Agricultural commodity markets are characterized by several intermediaries in the
marketing chain especially in developing economies (Akpan ef al, 2014a and Edet et a,
2014). This has given rise to price volatility both at the upstream and downstream
markets. Food and Agricultural Organization (FAO) et al. (2011) has also linked
volatility of agricultural prices to factors including: climate change, stronger demand for
food crops and animal products in conjunction with slow growth in agricultural
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